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Abstract

Future Trade Relations Between Jordan and Israel

By
Amani Salameh Sawalha

Supervisor
Professor Osamah Al-Dabbagh

This study deals with the future trade relations between Jordan and Israel
within the framework of the peace agreement achieved by the two
countries. Trade has, undoubtedly, a great influence on the welfare of
society, specially in our case where the two- countries have relatively
“limited local markets, and they are geographically close. The termination of
economic boycott, and the move from a state of military conflict to a state
of peace and stability would have positive results in terms of developing
~ and promoting economic ties for the welfare of the two countries.

The study examines the economic indicators in both countries, such as
labor, the GDP, balance of payments and inflation. This has shown that the
Israeli economy, compared to its Jordanian counterpart, is a developed one.
This is due to the fact that Israel enjoys developed commercial relations
with western countries, and is a party in Free Trade agreements with these
countries. This has evidently been advantageous to the Israeli economy.

Moreover, this economy depends heavily on industry, specially on export-

oriented industries. This was a result of an ambitious and well-devised plan
that took into consideration the limited local market, and endeavored to

export its products to the outside world to generate additional capital.
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In comparison, Israeli industry has a wide base of production, whereas
Jordanian industry has alimited range of products. That, however, is only
natural, for Israel had made great use of advanced and sophisticated
technologies that are evidently available in the agricultural sector.
Therefore, Israel had sought to diversify agricultural production and to
produce several crops and vegetable products out of season. This was
driven by a destre to control the market, thus remarkably predominating the
Jordanian agricultural sector which 1s still conventional in structure.

The development philosophy adopted by Israel concentrates on long range
planning, future insight, and devising plans and programs in which current
investment would serve as a kind of bases for greater and more
comprehensive future investment. Such a philosophy had helped Israel
develop and excel, unlike Jordan where priority in development plans was
always given to reducing the deficit in the balance of payments.
Accordingly, there should be some caution that the results of peace might
come to Israel's benefit due to the strength and supertority of its economy.
A situation should be avoided whereby Jordan becomes an exporter of raw
and intermediate materials and goods, and Israél becomes an exporter of
capital and high technology goods. For this would only widen the
development gap between the two countries and consolidate Israel's
position as a Superior eConomic power. ya4y vy

To avoid such economic hegemony, Jordan should concentrate on such
fields of cooperation that are based on the real needs of both countries, and
give priorty to those fields in which Jordan has an advantage, like tourism
" for example. Jordan should also seek to gain the same advantages which
Israel had obtained from Free Trade agreements with the United States of

America and the European Union. This would enable Jordanian goods to

compete within the Israeli market.
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